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TO OUR SHAREHOLDERS 

During the first half of fiscal 1976, sales and profits 
of Thrifty Drug Stores Co. Inc. once again were sub¬ 
stantially better than the same period of the previous 
year. 

Sales for the six months ending February 29, 1976 
were $303,451,000 compared with $267,752,000 for the 
same period of the previous year, an increase of 
13.3%. Sales for the three months ending February 29, 
1976, were $170,973,000 compared with $148,548,000 
for the same period of the previous year, an increase 
of 15.1%, the highest rate of increase for any quarter 
in over 15 years. 

Sales of "same stores” (which do not include sales 
of stores opened during the last two fiscal years) for 
both the second quarter and first half achieved the 
highest rate of increase since 1959. 

Consolidated income after taxes for the first six 
months of fiscal 1976 was $4,412,000 compared with 
$3,104,000 for the previous year. Second quarter net 
income after taxes was $3,824,000 compared with 
$2,852,000 in the preceding year. 

Earnings were 450 per share for the first half of fiscal 
1976 compared with 320 per share for the first half of 
fiscal 1975. Second quarter earnings for fiscal 1976 
and fiscal 1975 were 390 and 290 per share respec¬ 
tively. The earnings per share for each year were based 
on the average number of common shares outstanding 
during the periods involved, 9,801,000 shares for each 
period. 

All of Thrifty’s subsidiaries. Big 5 Sporting Goods, 
The Newman Importing Company, Inc., Wonder World 
Company, and Thrifty Realty Company, aided Thrifty’s 
sales and profits accomplishments. 

During the first six months of fiscal 1976, Thrifty 
opened 14 new stores and closed one store compared 
with 18 new store openings and no closings during the 





previous year. Thrifty also opened one new food ser¬ 
vice unit and closed none. In addition, Big 5 opened 
three new sporting goods stores compared with two 
store openings during the same period the previous 
year. Thus, at February 29, 1976, the company was 
operating 482 Thrifty Drug and Discount Stores, 55 
food service units, 39 Big 5 Sporting Goods units, and 
was administering four Wonder World Discount De¬ 
partment stores. 

Although our results are subject to economic conditions, 
since we are in the midst of a "Renaissance Period", 
we expect that fiscal 1976 will record 

— the 47th consecutive year of increasing total sales 

— the 22nd consecutive year of increasing same 
store sales, which do not include stores opened 
within the last two fiscal years 

and 

we expect that fiscal 1976’s profits will substantially 
exceed 1975’s. 


March 30, 1976 


Leonard H. Straus 
President 


THRIFTY DRUG STORES CO. INC. 
and Subsidiaries 



COMPARATIVE STATEMENTS OF 
CONSOLIDATED INCOME 
(unaudited) 


Six Months Ended 



Feb. 29, 1976 

Feb. 28, 1975 

Sales .. 

.. $303,451,000 

$267,752,000 

Income before taxes ., 

8,247,000 

5,970,000 

Provision for income 
taxes .. 

3,835,000 

2,866,000 

Net income.. 

.. $ 4,412,000 

$ 3,104,000 

Average number of 
common shares 
outstanding .. 

9,801,000 

9,801,000 

Earnings per 
common share ... 

450 

320 


Three Months Ended 



Feb. 29, 1976 

Feb. 28, 1975 

Sales . 

,.. $170,973,000 

$148,548,000 

Net income . 

.. $ 3,824,000 

$ 2,852,000 

Earnings per 
common share ... 

390 

290 


Note; All periods reflect LIFO method of accounting 
for merchandise inventories. 




































A profile of Thrifty 


Operating Companies Manufacturing and 

and Divisions Processing Plants 


THRIFTY DRUG AND DISCOUNT 
STORES 

operates drug and discount stores in 
California, Arizona, Idaho, Nevada and 
Oregon under the trade name Thrifty 
Drug and Discount Stores. 

DISCOUNT DRUG STORES 

operates drug and discount stores in 
Utah, Washington, New Mexico and 
Wyoming under the trade names 
Giant T Drug and Discount Stores and 
Thrifty Drug and Discount Stores. 

THRIFTY FOOD SERVICE UNITS 

operates fountain and coffee shop 
facilities. 

UNITED MERCHANDISING CORP. 

operates sporting goods stores in 
California and Nevada under the trade 
name Big 5 Sporting Goods. 

THE NEWMAN IMPORTING 
COMPANY, INC. 

operates an importing business, with 
sales to jobbers, retailers and mail 
order houses, with offices in Los 
Angeles and Taiwan. 

WONDER WORLD COMPANY 

manages four discount department 
stores in Nevada under the trade name 
Wonder World, “WOW”. 

THRIFTY REALTY COMPANY 

owns 29 stores, 3 distribution centers, 
a film processing plant, an ice cream 
plant, a headquarters complex and an 
office building in downtown Los 
Angeles. 

BORUN BROS. 

operates three distribution centers 
and transportation operations for the 
delivery of merchandise to all Thrifty 
Drug and Discount Drug Store units. 


FILM PROCESSING PLANT 

operates a film developing and print 
processing laboratory. 

CABINET SHOP 

produces and distributes display 
fixtures and equipment for new and 
existing stores. 

ICE CREAM PLANT 

manufactures and distributes 
ice cream in package and bulk. 

SIGN PRODUCTION PLANT 

designs and produces sign and display 
material for the stores. 

FOOD PROCESSING PLANT 

processes and distributes food 
products and supplies to the food 
service units. 


DATA PROCESSING 

operates an IBM System 370 Model 145 
utilizing OS/VS-1 operating system 
with telecommunication capability. 

INVENTORY DEPARTMENT 

operates inventory crews which take 
store physical inventories on a 
rotating basis. 

INSTALLATION DEPARTMENT 

operates crews which install equipment 
and merchandise in new and remodeled 
stores. 

MAINTENANCE DEPARTMENT 

performs repairs and preventive 
maintenance in the stores and other 
facilities. 

SECURITY DEPARTMENT 

performs investigative, protective and 
shopper services for all operations. 


Auxilliary Services 


A : ' 
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THRIFTY DRUG STORES CO. INC. 


Directors: 


M. Axelrod 
Harry M. Bardt 
Barton Beek 
M. A. Borun 


R. W. Henry 
H. A. Lift 
Ralph Woolpert 
Leonard H. Straus 


Robert Borun, 

Honorary Chairman of the Board 

Officers: 


Leonard H. Straus, President 
M. A. Borun, Executive Vice President 
R. W. Henry, Senior Vice President 
M. Axelrod, Senior Vice President 
Richard G. Eils, Vice President 
Maurie I. Lift, Vice President 
Ralph Woolpert, Vice President 
J. A. Albanese, Vice President Real Estate Division, 
Assistant Secretary 

Robert W. Henry, Jr., Vice President Real Estate Division, 
Assistant Secretary 

Bruce M. Odell, Vice President Real Estate Division 

James F. Arnold, Assistant Vice President 

Mildred Arnold, Assistant Vice President 

Ellis H. Axelrod, Assistant Vice President 

Glenn E. Bishop, Assistant Vice President 

Richard L. Borun, Assistant Vice President 

Sidney Chambers, Assistant Vice President 

J. Jerry Christman, Assistant Vice President 

Ralph F. Conkling, Assistant Vice President 

Don K. Cox, Assistant Vice President, Assistant Treasurer 

Kenneth Crosby, Assistant Vice President 

Frank L. DeJohn, Assistant Vice President 

John G. Faulkner, Assistant Vice President 

Philip S. Gallo, Assistant Vice President 

William C. Gilkey, Assistant Vice President 

James L. Halcomb, Assistant Vice President 

John Hardy, Assistant Vice President 

James T. Harrell, Assistant Vice President 

Henry Harvey, Assistant Vice President 

E. M. Hedrick, Assistant Vice President 

Leonard Jick, Assistant Vice President 

Manny Lampel, Assistant Vice President 

Jack W. Landis, Assistant Vice President 

H. L. Lane, Assistant Vice President 

Arthur London, Assistant Vice President, 

Assistant Secretary 

Orrin W. Lutterbeck, Assistant Vice President 

John Onestinghel, Assistant Vice President 

A. R. Peterson, Assistant Vice President 

Constantino Ricciuti, Assistant Vice President 

John H. Riley, Assistant Vice President 

Ray C. Rumel, Assistant Vice President 

Gerald J. Sauer, Assistant Vice President 

W. R. Spargo, Assistant Vice President 

Bernard Stillman, Assistant Vice President 

R. E. Swetnam, Assistant Vice President 

James D. Thomas, Assistant Vice President 

Adrain D. Weills, Assistant Vice President 

Ervin Weinberger, Assistant Vice President 

James T. Haight, Secretary & Chief Corporate Counsel 

Richard Ramsey, Treasurer 

D. Steven Nelson Controller 

Iris M. Hackett, Assistant Secretary 

Margaret T. Lewicki, Assistant Secretary 

Gary S. Meade, Assistant Secretary 

Trudy Tyson, Assistant Secretary 

Lerita B. Walker, Assistant Secretary 

Laurence R. Abramson, Assistant Controller 




Transfer Agents: 

Bank of America NT & SA. Los Angeles 
(Also dividend disbursing agent) 
Bankers Trust Company, New York 

Registrars: 

United California Bank. San Francisco 
The Chase Manhattan Bank, New York 


General Counsel: 

O’Melveny & Myers, Los Angeles 


Auditors: 

Arthur Andersen & Co., Los Angeles 

General Offices: 

Thrifty Drug Stores Co. Inc. 

5051 Rodeo Road, Los Angeles, California 90016 


UNITED MERCHANDISING CORP. 

Maurie I. Lift, Chairman of the Board 
Robert W. Miller, President 
H. A. Lift, Executive Vice President, Treasurer and 
Secretary 

Martin B. Alpert, Vice President 
Constantino RicciutI, Assistant Vice President 
Allen L. Hutsell, Assistant Vice President 
Erwin J. Wolff, Assistant Secretary 


THRIFTY REALTY COMPANY 
Leonard H. Straus, President 
Bruce M. Odell, Vice President 
Arthur London, Assistant Vice President 


THE NEWMAN IMPORTING COMPANY, INC. 

William Newman, President 

Alec Newman, Executive Vice President and Assistant 
Secretary 

Mitchell Peter, Vice President 


WONDER WORLD COMPANY 

Maurie I. Lift, Chairman of the Board 
Herbert Kaufman, President 


Thrifty Drug Stores Co. Inc. 

5051 Rodeo Road, Los Angeles, California 90016 




